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What happened?

◆ Resilience

◆ Policy reaction

◆ Support to the economy

What is next?

◆ Real-life stress test: Impact on GDP

◆ Cost of funding

◆ Room for manoeuvre
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Policy reaction

1) Monetary 
policy:

this time 
commensurate to 

crisis

2) Supervisory 
policy:

flexibility within 
regulatory limits

3) Regulatory 
policy: 

quick fix to secure 
bank lending

4) Recovery fund 

rounding off a multi-
pronged policy 

reaction 
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Support to the economy

Sources: ECB
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Loan growth during COVID-19 

(% points)

NFC Private sector HouseH.

MARCH
•11th: EBF early call for coordinated action of EU authorities

APRIL

•2nd: EBA guidelines on moratoria schemes

•20th: EBA follow-up letter with 32 recommendations 

MAY

•27th: EBF requests to extend application deadline of private 
moratoria from June to September 2020

JUNE

• Joint collaboration between EBF Moratoria Task Force with 
members from National Banking Associations and the EBA

Moratoria proposed by 
EBF, articulated by EBA, 

implemented by EU 
banks 

Level of lending 
maintained and 

increased 

871 billion
euros (*) to 

help 8 
million

beneficiaries

MORATORIA RESPONSE TIMELINE

Sources: EBA as of June 2020 (*), and EBF 
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EBA STs Adverse Scenarios (2014,2016,2018) Vulnerability Analysis COVID-19 , 2020-2022 cumulative

CENTRAL SCENARIO

ADVERSE SCENARIO

EBA ST 2014 - 2016

EBA ST 2016 - 2018

EBA ST 2018 - 2020

Projections for 2016,2018,2020
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Real-life stress test: Impact on GDP 

1) Past stress tests proven 
useful

2) Capital depletion 
manageable up to 4% GDP 

decline (3-year)

3) Exponential effect 
beyond 5% GDP decline 

(severe scenario) 

Sources: ECB and EBA
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Cost of funding

AT1 & AT2

1) Increased loss 
absorbency with a 4% 

cushion of AT1 and T2 built in 
the last 5 years

2) Extenuating 
circumstances shook 

convertible bonds market

3) Ample market liquidity
attenuated volatility shock 

Sources: EBF and EBA
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Cost of funding

Sources: ECB, Citi, BdE and EBF

Longstanding reversal with cost and return of equity
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Room for manoeuvre

Experience

◆ Resilient EU banking system

◆ Firm and profound EU policy reaction 

◆ Ample support to the economy

Lessons learnt

◆ Regulatory framework sound but rigid

◆ Need to strike the right balance between banks’ resilience and lending

◆ Greater room for manoeuvre may make the framework more flexible
without compromising its soundness



www.ebf.eu
15

Contact

Gonzalo Gasós

Senior Director 

Prudential Policy and Supervision

g.gasos@ebf.eu

Francisco Saravia

Senior Policy Adviser 

Contribution: Facts & Figures

f.saravia@ebf.eu

Lukas Bornemann

Policy Adviser

Contribution: Resilience and Real-life stress test

l.bornemann@ebf.eu

Elona Morina

Policy Adviser 

Contribution: Support the economy

e.morina@ebf.eu

Gianluca Saletta

Analyst Trainee

Contribution: Facts & Figures

g.saletta@ebf.eu

mailto:g.gasos@ebf.eu
mailto:f.saravia@ebf.eu
mailto:l.bornemann@ebf.eu
mailto:e.morina@ebf.eu
mailto:g.saletta@ebf.eu

