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Private Debt ǀ Established As Major Financing Channel in Last Two Decades

Key features of private debt for mid-market 
companies:

- Often a single non-bank lender/investor

- Tailored financial solutions

- Efficient execution

- Illiquid (buy and hold)

- All-in cost of funding typically 150-250bp higher than 

broadly syndicated loans for single-’B’ credits

- Documentation (private) more lender friendly.
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U.S. Debt Market Far More Disintermediated . …But Growth In Private Debt In Europe Is Now Stronger 
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Private Debt | European AUM Almost $500bn Or 29% of Global Private Debt

Data as of 31/3/2025. Source: Preqin Pro

Global private debt market AUM was $1.7trn (March 2025) and has grown by 13.4% p.a. over last five years
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Direct Lending Remains Dominant Private Debt 
Strategy In Europe

……As Well As The Fastest Growing* 
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Private Debt | Comes In Many Different Forms

Data as of 31/3/2025. Source: Preqin Pro * Bubble size represents relative size of assets under management. Data as of 31/3/2025. Source: Preqin 
Pro
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Market Evolution ǀ Private Credit Becoming A Much Broader Asset Class

Significant amount of innovation in terms of 
disintermediation, type of assets, structures and 
investors

- Real assets – private capital required for digitalization, 

infrastructure, defense and decarbonisation

- Structured credit – rated mid-market CLO’s arrived in 

Europe 

- Fund finance – now an integral part of the private credit 

landscape (e.g. NAV facilities, subscription lines)

- Retail investment - private debt being opened up to “mass 

affluent” retail investors – ELTIF 2.0s, ETFs? 

Source: S&P Global Ratings.
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S&P Global Ratings Calculated Leverage Ratios

For the top 10 most represented sectors

U.S. S&P Credit Estimate Default Rates Vs U.S. Speculative-grade 
Default Rate

U.S Credit Estimates | SME Borrowers Typically Classified As 'B’ Category 
Exposures – Hence Importance Of Protections
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RR—recurring revenue. Source: S&P Global Ratings

• Middle-market CLO issuance drives the increasing number of credit estimates

• For credit-estimated companies reviewed in H1 2025, median EBITDA was $31 million, and the median-adjusted debt was $218 million

• 77% of U.S. credit estimates were classified at ‘b-’ in H1 2025
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Go Deeper | S&P Global Ratings’ Thought Leadership

We deliver forward-looking, actionable insights on market-
moving trends and their effects on credit—leveraging our 
proprietary data, analytical expertise, and cross-discipline 
approach.

spglobal.com/ratings/CreditResearchInsights

Credit 

Research 

& Insights

Our regional and global Credit Conditions Committees 
provide financial market participants around the world with 
an essential resource for identifying and understanding 
prevailing and potential credit risks.

spglobal.com/ratings/CreditConditions

Credit 

Conditions

Our credit market research encompasses ratings 

performance indicators (including upgrades and 

downgrades, defaults, outlook changes, weakest links, 

rising stars, and fallen angels) alongside default and 

issuance forecasts and financing conditions coverage.

spglobal.com/ratings/CreditMarketResearch

Credit Market 

Research

Emerging markets encompass regions with significantly 

diverging fundamentals and a broad range of credit 

challenges—from persistent inflation and tightening 

financing conditions to sluggish domestic demand and 

geopolitical tensions.

spglobal.com/ratings/EmergingMarkets

Emerging 

Markets

Looking ahead at 2024 and beyond, we are closely 

watching how credit headwinds, capital flows, geopolitical 

uncertainty, energy and climate resilience, and crypto, 

cyber, and tech disruption transform the global economy 

and financial markets over what promises to be yet another 

challenging period.

spglobal.com/ratings/KeyThemes2024

What We’re 

Watching

As investors increasingly allocate capital across the private 

debt markets, evolving macro and financial conditions may 

necessitate a need for greater transparency.

spglobal.com/ratings/PrivateMarkets

Private 

Markets
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