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▪ Demystifying total loss absorbing capacity

▪ Deep dive into GSIBs

• Capitalization 

• Risk profile 

• Total loss absorbing capacity

• Leverage

Permission to reprint or distribute any content from this presentation requires prior written approval of S&P 

Global Market Intelligence
2

Agenda



No content below the lineNo content below the line

Default Footer text on all slides is “S&P Global Market Intelligence” – to change / remove use Insert Tab  Header & Footer Enter / change text  Click Apply All. Always copy slides into a new presentation using Paste Options / Paste  Special  Use Destination Theme

When adding colors, 
don’t use the variants 
or the Standard Colors 
of the Theme Colors. 

Only use the Data 
Visualization colors for 
charts. 

Data Visualization 
colors in correct 
order. 

Primary Brand Colors

Lighter / Darker 
versions for Data 
Visualizations only. 

Do not use 

these variants!

1 32 4 5 6 7 8 9 10

Common 

Equity Tier 1 

(CET 1)

Total CapitalTier 2 Capital
Tier 1 

Capital

Additional Tier 

1 (AT1)

Demystifying loss absorbing | Total loss absorbing capacity 
extends beyond capital to include eligible senior debt.
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Anatomy of bank capital | CET 1 remains dominant, but variance in 
capital stack exists due different regulatory and funding strategies. 
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Capital stack composition (2021 – 2025)

Core Tier 1 Additional Tier 1 Tier 2

Source: S&P Global Market Intelligence
Data as of 28th April 2026, representing average over 2021 to 2025 for GSIBs across various jurisdictions. AT1 calculated as difference between Tier 1 and CET1 capital.
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Baseline strength | European GSIBs lead in total capital ratios, 
compared to other regions.
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Source: S&P Global Market Intelligence
Data as of 28th April 2026, representing average over 2021 to 2025 for GSIBs across various jurisdictions.
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Drivers of risk-weighted assets | Credit dominates globally, but 
differences emerge in other risk types, especially operational risk.

6Permission to reprint or distribute any content from this presentation requires prior written approval of S&P Global Market Intelligence

81 93 84 86 64 79 65 

5 

1 

4 
4 

4 

9 

6 

15 

6 

12 
6 

27 

12 

28 

3 5 
1 

 -

 20

 40

 60

 80

 100

 Canada  China  EU  Japan  Switzerland  UK  USA

R
is

k
-w

e
ig

h
te

d
 a

s
s
e
ts

 c
o

m
p

o
s
it

io
n

 (
%

)

Risk-weighted assets composition (2021-2025)

Credit & Counterparty risk Market risk Operational risk Other risk

Source: S&P Global Market Intelligence
Data as of 28th April 2026, representing average over 2021 to 2025 for GSIBs across various jurisdictions.
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Weight of balance sheet | Variances reflect differences in banking 
models and associated risk profile.
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Source: S&P Global Market Intelligence
Data as of 28th April 2026, representing average of quarter-end values from 2021 to 2025 for GSIBs across various jurisdictions.
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Risk-based calibration | Swiss and UK GSIBs lead the pack in risk-
weighted loss absorbency.
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Source: S&P Global Market Intelligence
Data as of 28th April 2026, representing average of quarter-end values from 2021 to 2025 for GSIBs across various jurisdictions.
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Unweighted reality | A different view emerges when risk-weightings 
are removed, with US GSIBs leading the pack.
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Source: S&P Global Market Intelligence
Data as of 28th April 2026, representing average of quarter-end values from 2021 to 2025 for GSIBs across various jurisdictions.
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Ultimate backstop | Chinese GSIBs lead when viewing through the 
lens of unweighted capital adequacy. 
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Source: S&P Global Market Intelligence
Data as of 28th April 2026, representing average of quarter-end values from 2021 to 2025 for GSIBs across various jurisdictions. Data point used is Basel III leverage ratio and equivalent Supplementary leverage ratio for US banks. 
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Capital strength and loss-
absorbing capacity are about more 
than just levels; differences in risk 
management and institutional 
structure create vastly different 
resilience profiles.
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